FRIENDLY AMENDMENT

[ offer the following:

* Divide the CRIT system conservation, which is 150,000 af, into two components:

*  The first component would be funded by the State of Arizona and the NGO community
using funds that are anticipated to be available during 2020, 2021 and 2022. These funds
would create “System Water” to be left in Lake Mead and would be in addition to Arizona’s
DCP contributions and shortage reductions, i.c., “above the 512,000 af”.

* The remainder of the CRIT conservation, would be funded by CAWCD, using a portion of
the funds committed by the CAWCD Board on November 15®. These funds would create
“System Water” to make a portion of Arizona’s DCP contributions during 2020, 2021 and
2022, consistent with the LBDCP Agreement.

e Request CAWCD to commit 75,000 af of 2019 CAP Excess Water for the creation of
“System Water” to be counted as an offset for the use of CAP ICS in 2020-2025 as a

mitigation supply.

e Finally, include 7,000 af/year of Fixed mitigation during 2020, 2021 and 2022 for the
Developer/GRD Pool, to be triggered if the CAGRD-GRWS acquisition 1s not executed.

e  Work to resolve uncertainty regarding USF to GSF transactions for Ag mitigation.



